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SUBJECT: Purchase of Ceast Guard Cruisers for Saudi Jrabia. 4 


To: dmerican Eubassy JIDDA = 











ty 3956 fren Corporation, 





"August 3, m 
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Leger veer | 


eT ee ee ee ee 
hope that you will be able to assist me. 





A-23 JIDDA 
No.: 











lp) The.@ nould be made for delivery at Dje 
tated e prices of the Gamp) ste equigy 


®" Leoking forward to receive your good news, I thank you in advance, and 
remain, 
Sincerely yours," 


"Specifications of the vessels 








12. feet and the width 18 feet. The hull 


e oy 





lied with a generating set and bilge pump 


vices of the vessels. 


equipments 





5+ The capacity of the fuel tanks will be about 2000 gallons of gas: ofl (solar) 
6—- The 


L All the furniture for the accommodation of the crew. * | 
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Classification 
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det 
Jidda's G-25-—— 16 Ga. SOAs fe 


Department unaware SAG concern regarding possible additional funds 





required for purchase coastal patrol boat. Letter of offer, forwarding 


plans, revised in accordance Saudis requests was sent Saudi Embassy September 















22, Saudi Embassy has been orally advised credit remaining under 50 oi 1h 
dollar advance can be applied purchase his bow, Until Sgadis reply lett 
of offer exact cost cannot be determined but present estimate is that 
required, if saa. ore remaining credit will be relatively small. _ 
(FYI - There currently seems little doubt remaining credit will cave 
cost of vessel. End FYI.) | 
We have not had from Saudi nbassy here any indication possibild 
of additional payment is delaying reply to letter of ahh | 


If Embassy and Chief USMIM believe Saudis currently. concerned by 


letter of offer, As letter of offer states: 
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NEA FROM: Amenbassy JIDDA Rec'd: 

Info : 

RMR TO: Secretary of State 
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< REFs Cie USMIM DYGp1g5:32 May 58 = Conf. NE-O7-O1 and Mage DN1520/koz. 2 

L Oo) 

INR eephate Giaceens Ess papehaze.of. naive), veoes) for. Nagel. Saad Navy > 

H ever omne ules meetings with General Clark, Chief, USMIM along ae 

UOP o} 

WMSC 

aa , . April 2, 1957 ment provides for purchase by SAG of two vessels 1 

TRC and advice to crews now in training. Survey —~ 
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S92 B02 SIIB 
Geel: WEES IME 
ROYAL EMBASSY OF SAUDI ARABIA 
WASHINGTON 8,D.C. 


The Ambassador of Saudi Arabia presents his ™ 


compliments to The Honorable The Secretary of State and ; 


; on 


referring to his note of July 8, 1958 in which he informed him 


200 say 
L 


Ly 08 


of the approval of the purchase of one Coast Guard Petrol Boat 


which was referred to in Paragraph 2 of Project 1380 of the 


gou3 je2ued B/NY 2 


mex 30 ssw sUSWWA 
r 
. 


Agreement signed on April 2, 1957, .has the honor to confirm the 
purchase of the above mentioned boat. 

It is regrettable that this confirmation was delayed. 
The Ambassador of Saudi Arabia would appreciate it very much 
if The Honorable The Secretary of State would extend his assistance 
in initiating and expediting the necessary action pertaining to this: 


matter. 


While thanking The Honorable The Secretary of State for 






assistance, the Ambassador of Saudi Arabia avails himself of 
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<n 128 


May 16, 1959. 


Leow the 98 9B L 


Washington, D.C. 
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Det eee 


June 19, 1959 































Classification 
Aaubanay -JIDDA for a 
AmConsul, DHAHRAN GHC 


DHAHRAN FOR GENERAL CLARK 


On May 16, 1959, es received note from Saudi Embassy con 
intent to purchase one Coast Guard patrol vessel (previously ostinat 
$750,000). Note is intended as acceptance Letter of Offer issued ty ita 
Department September 3, 1958. Acceptance apparently delayed by mi gunder 
ing between Enbasey and Ministry of Defense. Ministry Defense has appencs 
‘r6é-conowred. in purchase. Department unable give further details unt 
Defense has opportunity determine new delivery date. 

Department had previously indicated to SA Embassy willingness include 





one boat in remainder of $50,000,000 credit notwithstanding moratorium and 
therefore will request Defense to consummate sale unless you recommend — 


different course of action. 
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Action Classification 


FROM: JIDDA 


82h RUD why oy Oy 


Heumjey 69 ynw ouwncog gyy 


SS TO: Secretary of State 
| TNR NO: 994, JUNE 4, 8 AM 





WGEA FOLLOWING FROM DHAHRAN REPEATED FOR YOUR INFORMATION 465, JUNE 4, 
IRC 8 A.M. 


RMR FOLLOWING FROM CHUSMTM REPEATED CH NAVY SECTION, USMTM, 


USMTM CH6C~2, 


z9gvoss 


q 


RE YOUR 519. HAVE TAKEN POSITION THAT UNLESS SAG GIVES “ASSURANCE — 
OF 1TS URDERSTAND ING AND ACCEPTANCE OF THE NECESSITY TO BACK THE ™ 
ORDER OF A SHIP WITH CONSTRUCTION. OF THE.NECESSARY. BERTHING FAC- 5 
ILITY AND ALLOCATION OF NECESSARY OPERATING AND MAINTENANCE EX- 
PENSES IN ANNUAL BUDGETS, USG SHOULD FIND A REASON TO DELAY OR 
REFUSE ACCEPTANCE OF ORDER, BELIEVE SAG DOES NOT POSSESS WILL- © 
INGNESS OR CAPABILITY TO PROVIDE THE SUPPORT FOR TH!S VESSEL, 

WHICH ALONE CAN PREVENT REPETITION OF ETHIOPIAN EXPERIENCE AND 
DISCREDIT TO USG, THIS POSITION, IN WHICH CH NAYSEC CONCURS, 

HAD BEEN REPORTED TO EMBASSY, DOD AND CNO (REFERENCE MY USMTM 

-CH 1-C14, 20 JANUARY, 1959) ON SEVERAL OCCASIONS AND TO SAG AT 

MOD AND PM LEVELS {N PROGRESS REPORT. FORMER POS{TION WAS 

PRESSED WITHOUT SUCCESS AT MOD LEVEL, WAS:NEVER, TO MY EDEL, 
PRESENTED TO PM, AND HAS BEEN OVERTAKEN BY EVENTS, 


| . LEWIS 
VHD :SGC | ee 
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Action Classification atom 3850 : ee 

i ec’d: June 5, 1959 | 

NEA . 5:09 a.m, sd 

Info FROM: Jidda if 

TO: Secretary of State 

I, NO: 995, June 4, 4 p.m. 

INR “CEOS, sigs 

u a 

WMSC SENT DEPARTMENT 995, REPEATED INFORMATION DHAHRAN 5 

4 | : 

MC - DHAHRAN PASS GENERAL CLARK ; 

IRC “ 
DEPTEL 1022 0 

~ | oo © 

OSD In answer to Embassy request for his opinion on whether ; 

ARMY desirable sell vessel SAG, General Clark sent Dhahran 465, oO 

NAVY which we have repeated to Department. a 0) 

ATR ms N 
In view of General Clark's caution in above telegram, suggest rae 

RMR I be instructed write letter Faisal informing him that have ~ 
been notified of SAG intent purchase Coast Guard patrol vessel . 
but wish enquire if SAG has made provisions for berthing and he 
Preeti ac Ccaecdie y this vessel (request General Clark obtain cy 
approximate annual cost for US to be incorporated in letter). Co) 


In. view of total cost and Faisal's economy program, would 

like to have further statement from him on desirability of 

obtaining vessel before proceeding. While I am hesitant about 
‘ability of Saudis adequately utilize this vessel feel that 78 

their coast line and pride that if they insist on mimcew* we 

should not oppose. 
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AnEmbassy;, JIDA 72 oo. 
AmConsul, DHAHRAN 9? 7 & 





‘DHAHRAN FOR GENERAL CLARK 


n~ : 


Jidda's 994, 995 





Agree that problem berthing~and maintenance should be brought. 





Faisal's attention. Before authorizing this, however, Department 


would appreciate your and General Clark's views on possibility 


Faisal might, in reply such question, raise possibility use US 


funds this purpose. 


iow being held penddj 
ketngxtoxvaxdedt 


FYI - Department has SAG Embassy request .which 


clarification:this matter. 


/SrefenmaxfpxxpreeeEsiner Informal/estimate indicates construction 


time one year and cost. $800,000, END FYI. 


“DILLON 








Ms Rec'd: , { 
; Jun 8, 1959 
° FROM: Jidda - CORRECTED COPY 143 tae a.m. i 


pt NO: 1002, June 8, 9 a.m. 


WMSC PRIORITY 





een Following telegram from Dhahran repeated your information za 
RMR FROM CHUSMIM DAF | 

USMTM CH 6 C=-6 

‘Reference: DEPTEL 878 


It is entirely possible and characteristic of SAG to suggest 
use of "US funds" to meet costs of establishing and operating 
a navy to include construction costs of berthing facilities . 
and operating/maintenance costs for ships and base. However, 
stich arrangements already beyond scope and intent of 1957 
agreement. Further, only known source of available "US funds" 
short of outright gift from USG would be MAP funds from 50 
million dollar package provided by 1957 agreement. All of 
these funds are now programmed against purposes for which in- 
tended in 1957 agreement. The only funds not firmly progranmed 
pproximate bd cena dollars ear-marked hinvetr ctl under 


6S8-9/129S *Vv9OSZ 





E vee Ar rough c ae 9 ie eae 
fn hing facility is $750,000 ares ca 
project 3 estimated to requ re two years re* accomplish conces: 
~ ently with present Damham* ‘ “project. Follow-on ai 
3 












maintenance and operating costs for berthing facility and b 1 





Z, 

* 2% will be $100,000. 
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CONFIDENTIAL 
-2- 1002, June 8, 9 acw., from Jidda - CORRECTED COPY 


It should be pointed out that the cost of 195-foot vessel is 
ndw Bais as cited $800,000 reimbursible. In addition annual: 
‘agumiel costs would be in the order of $200,000, urgently ‘ 
ne training facilities construction costs ‘Would ‘be $750,000 
pls thes aimnual Cs Meni maintenance coe of ‘$20,000. 










M dia strongly prs ge against 
to ‘oneage in ety. program they are ‘not able 
CH, Navy section concurs. 


. LEWIS 


MGG: FKG/11 


As received. Verification upon request. 
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CONFIDENTIAL 
-2-1002, June 8, 9 a.m., from Jidda 


involved in construction of a berthing facility is $750,000 
and this project is estimatedjto require two years re* ac- 

complish concurrently with pre < Damham* development pro- 
ject. Follow-on annual mainte e and operating costs for 
























berthing facility and boats es Si 000. 

vo, “A 
It. should, bépinted out that thet coet gf, 195-£oot vessel is 
now: being 2s cf : 2800, 000 reimbursi in addition annual 
personnel c Wwould be in the orde : £-4300,000, urgently 


d trai lities constructii 


m2 pcogea.-would be: 
$750,000. Saar peaennnal operating and 


pats eee costs 
of $20, 000. nek time SAG is paying at Faat ing and 
elothing nica eeting other operat Paes Mepenses on 
amarginal basis. Wy Ge, of above considerations: coupled 


with the demonsttatet¥Jack»pf gmmcmiiadmbt* MOD. for Navy 


program strongly rec 1d Pgainst enkouraging: SAG to engage 
in‘costly program they S¢¢,nép, able ot keen’ to. sustain. 
CH, Natry section concurs. 


LEWIS 
MGG: LM-6 


——ee 


*As received. | Correction to follow. 
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CONFIDENTIAL 
Action Classification Control: 6321 j 
Rec’d: June 9, 1959 E 
NEA 9:51 a.m, i 
FROM: Jidda 
Info 
Ss TO: Secretary of State XS; 
SP = 
INR NO: 1003, June 9, noon S 
4 
Wi SC iit, 
, LIMIT DISTRIBUTION 
RMR 
Reference: Priority 473 from Dhahran repeated Departmé 
1002 from Jidda. 3 
Somewhat disturbed by General Clark's high assessment of cost ~ 
of berthing and maintaining proposed Saudi naval vessel. rey 
Surely these factors were known at time it was indicated to 0) 
Saudis that they might have-two of these vessels. Appreciate a 
Department of Defense making comment on costs as estimated . 
in General Clark's telegram. Still feel that while value to 
Saudis of naval vessel debatable, if Prime Minister insists on 
hardly see how we could flatly say no, he cannot have vessel. Nn 
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returned to RM/R central files with notation of action takene 








SENT TO:  AmEmbassy, JIDDA 7° &/ 
= RPTD INFO: AmConsul, DHAHRAN 9/6 


DHAHRAN FOR GENERAL CLARK 


Prey 
snake § rll, FF) vs 
Jidda's 1002, 1003 19+“ - (- 






Department considers USG has firm commitment sell Saudi Arabia two 
coastal patrol vessels and that berthing and maintenance are responsibil: ; 
Saudi Arabia. . Départaent, therefore, proceeding process erder. io 

Deparment agrees Saudis should be aware new financial responsibi lit: 
which vessels will entail. Suggest, therefore, Ambassador in manner he 






deems most appropriate should inform SAG US has received acceptance 
letter of Offer one coastal patrol vessel and is ‘processing order. 
Preliminary inquiry indicates ships construction will require one year 
and will cost $600,000, At same time desire Ambassador point out SAG may 
wish begin planning immediately for scutdple berthing and maintenance . 3 
vessel which will be responsibility SAG and. which experience elsevhere has is 
shown normally requires ubstantial reenei: exnael ony. 
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SECRET 
Action Classification Control :6357 : 
Rec'd: June 9, 1959 
NEA * 10:34 a. mM... 
info FROM: Jidda 3 \ ; 
ss TO: Secretary of State 3 p 
SP . oS fam f 
L NO: 1004, June 9, Noon oF 
— ' = 2 
MC General Clark has just sent me following letter: a 3 ~J 
IRC 0 re) 
"In my 28 January 1959 meeting with Minister of Defense and O) 
CIA Aviation, disicuwssed and mutually agreed to exchange of Arabic > 
OSD and English versions of classified portion of bilateral agreement ° 
ARMY 2 April 1957. 0] 
NAVY a 
AIR "In our recent meeting 27 May 1959, this subject again discussed J 
and it became obvious no copy of this agreement extant at nN 
RMR Ministry of Defense or lower level, This state of affairs perhaps cq 
explains much of confusion and vagueness which characterizes ’ 
our discussions with Minister of Defense and staff in past. (O 
I fail see how it is possible to work effectively with Minister Ol 
Defense if he and staff do not have a clear understanding of Cv 
this agreement. 
"Permission therefore requested to provide Minister of Defense 
with official Arabic version of the classified portion of this 
agreement .'" 
es If Department has no objections I. propose to go to Saggaf,acting 
y head of Foreign Office, and point out that Minister Defense does 
Xj not appear to have copy classified section 2 April agreement re) 
| and ask that he either make an Arabic copy available or allow > 
F us to do so. Please advise. >= > 
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Jepartment concurs your suggested 
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agreement. 
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Mr. Newsom informed Mr, Badawi that the U.S. Embassy in Jidde had been a) 


authorized to inform the Saudi Arabian Government that preliminary inquiries indicated 
that the coastal patrol vessel which Saudi Arabia had ordered could be ready in one {\) 
year from the time the contract for its construction was let and would cost in the a 
neighborhood of $800,000. He said the Embassy would also point out to the 

Saudi Arabian Government that a craft of this kind would require berthing facilities re 
and an annual maintenance allotment which under normal circumstances is relatively 
substantial, The responsibility for such berthing and for the annual maintenance 
would, of course, belong to the Saudi Arabian Government. Uf 


Mr. Newsom recalled that the Saudi Arabian Ambassador had inquired about in- 
cluding a second vessel under the original $50 million credit authorised in 1957 
for the purchase of military equipment, Mr. Newsom said that the funds advanced to 
cover this credit had been out of Fiscal Year 1957 appropriations and that a very 
special exemption had been made in normal practice in order to include the first 
boat within the $50 million credit. Even if the total accounting of the arms 
purchases and the cost of the boat did not come up to the $50 million figure, it was 
no longer possible to include any new items in this credit. Any adjustment in the 
total figure would be taken care of by an adjustment in the final payment. Mr. Newsom 
noted also that the Department had not yet received a request for the second patrol 
boat. 


In answer to a request from Mr. Badawi, Mr. Newsom said She the information 








had given Mr. Badawi cencer ning the boat would be incorporated inja further note 
the Saudi Arabian sy when the}final cost end construction tiie of the boat 2: 
were received, . “a =) 
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